Act LXXVI of 2014

on Scientific Research, Development and Innovation

With a view to establishing the specific statutory and financial preconditions for the autonomy
of scientific research enshrined in the Fundamental Law of Hungary, the knowledge-based society
required for ensuring the competitiveness and income generating capacity of the Hungarian
economy, as well as development- and innovation-based growth, promoting sustainable social and
economic development and job creation, and with a view to

creating a stable institutional framework for the Government coordination and predictable
funding of research, development and innovation in Hungary, ensuring the efficient and transparent
use of available resources;

setting up an institutional framework for adequately supporting basic (exploratory) scientific
research;

supporting applied research and experimental development based on fundamental research
results, thereby laying the foundations of subsequent development and innovation processes;

promoting the sustainable development of the Hungarian economy by supporting the creation
and exploitation of research, development and innovation results;

contributing to increase the competitiveness of enterprises based on research, development and
innovation;

encouraging the creation of high added-value producing jobs;

contributing to improve professional expertise and social recognition of those working in the
areas of research, development and innovation;

contributing to the utilization of advanced technologies necessary for strengthening the defence
and security capabilities of Hungary and

contributing to build an economy based on knowledge and innovation and therefore helping to
start and maintain smart growth,
the National Assembly has adopted the following Act:

CHAPTER |
GENERAL PROVISIONS
1. Scope

Section 1 (1) The scope of this Act shall extend to research, development and innovation
activities carried out in Hungary using public funds, and to services provided in Hungary in relation
to such activities.

(2) Furthermore, the scope of this Act shall also extend to:

a) the use of services provided abroad and equipment purchases made abroad that are directly
related to research, development an innovation activities carried out in Hungary or to services
covered by (1), and

b) the Hungarian financial accounting of

ba) activities defined in (1) carried out abroad in European Union cooperation or other
international cooperation with Hungarian participation, and



bb) services defined in (1) provided abroad in European Union cooperation or other international
cooperation with Hungarian participation.

c) the support of research and innovation activities related to higher education institutions
providing Hungarian language education in the states referred to in Section 1 (1) of Act LXII of
2001 on Hungarians Living in Neighbouring States.

2. Basic principles

Section 2 The present Act — in accordance with the basic principles laid down in the Europe 2020
Strategy ‘Innovation Union’ document — is aimed at establishing the following principles and rules
regarding the State, businesses and the parties involved in research, development and innovation:

a) the State shall fund scientific research expected to uncover new scientific laws, generate new
knowledge or produce new methods and procedures, and it shall also fund the establishing of the
conditions necessary for carrying out such activities and publishing the results, including research
infrastructure;

b) distribution of public funds available for research, development and innovation shall take
place in the framework of call for proposals — unless otherwise required by a law, a Government
decree or a Government decision;

c) the State shall fund the research, development and innovation activities of Hungarian
budgetary organisations and non-profit organisations, as well as the research, development and
innovation activities of businesses and enterprises operating in Hungary (without distorting the
market competition) and cooperation between such parties;

d) the State shall carry out regular audits and independent evaluations of the use of public funds,
and ensure the continuity of the operation of audit and evaluation bodies;

e) funds provided to enterprises shall be used to encourage and complement the use of own
resources for research, development and innovation;

f) in publicly funded research, development and innovation programmes, conditions favourable
for micro, small and medium-sized enterprises may be introduced,

g) the State shall cooperate with enterprises in the financing of the development of the research,
development and innovation infrastructure and the institutional system.

3. Definitions

Section 3 For the purposes of this Act the following definitions shall apply

1. basic research: experimental or theoretical work carried out with the primary aim of obtaining
new knowledge about the background of phenomena and observable facts, without envisaging its
direct commercial use or application;

2. applied research: planned research or critical investigation aimed at the acquisition of new
knowledge and skills for the development of new products, processes or services, or the promotion
of significant improvement in existing products, processes or services, including the creation of
components of complex systems, and potentially including the construction of prototypes in a lab
environment or an environment with simulated interfaces to existing systems, as well as the
production of pilot series, if necessary for the control of applied research and, in particular, for
generic technologies;

2a. Simplified accounting methods: the support forms listed in Article 67 (1) b) to d) of
Regulation (EU) No 1013/2013 of the European Parliament and of the Council of 17 December
2013 laying down common provisions on the European Regional Development Fund, the European



Social Fund, the Cohesion Fund, the European Agricultural Fund for Rural Development and the
European Maritime and Fisheries Fund and laying down general provisions on the European
Regional Development Fund, the European Social Fund, the Cohesion Fund and the European
Maritime and Fisheries Fund and repealing Council Regulation (EC) No 1083/2006;

3. paid-for research and development: research and development carried out by one party and
financed by another, financing party, where the financing party itself does not engage in research
and development activities;

4. spin-off enterprise: a company set up with the purpose of the economic exploitation of
intellectual property created at a budgetary research organisation, which became the holder or
beneficiary of the rights pertaining to such intellectual property based on grant of access, transfer
or an exploitation agreement;

5. Hungarian (domestic) public fund: all public funds except European Union funds;

6. innovation: a new or improved product or process, or a combination thereof, which is
significantly different from its legal form or way of financing regardless of the previous products
or processes of the given organization, and which, in the case of a product, was made available to
potential users, or in the case of a process, was put to use by the organization, including in
particular:

a) product innovation: a new or improved product or service that is significantly different from
any other product or service of the enterprise already introduced to the market;

b) business process innovation: a new or improved business process related to one or more
business activities including, in particular, production, distribution and logistics, marketing and
sales, information and communications technology, administration and management, product and
process development, which significantly differs from any business process previously introduced
or used by the enterprise,

6a. innovative activity: the development, financial and commercial activity of any organisation,
irrespective of its legal status or way of financing, pursued with the aim of generating innovation
for the given organisation;

7. experimental development: obtaining, aggregation, shaping and utilization of existing
scientific, technological, business and other knowledge and expertise with the aim of developing
new or improved products, processes or services, including in particular:

a) activities aimed at the conceptual definition, design and documentation of new products,
processes or Services;

b) prototyping, piloting and demonstration of new or improved products, processes or services;
piloting, testing and validation of such products in environments representative of real life
operating conditions where the primary objective is to make further technical improvements on
products, processes or services that are not substantially set;

c) the development of a commercially usable prototype or pilot which is necessarily the final
commercial product because it is too expensive to produce only for demonstration and validation
purposes, and which, at the same time, meets the essential criteria of research (novelty, uncertainty,
creativity, systematicity and repeatability), however, excluding routine or periodic changes made
to existing products, production lines, manufacturing processes, services and other operations in
progress, even if those changes may represent improvements;

8. consortium: a cooperation based on the division of duties between various parties regulated
by a civil contract, aimed at joint research, development or innovation activities or a joint research
and development or innovation project;

9. budgetary research organisation: a budgetary organisation carrying out research and
development activity as its core or main activity or in connection with its core or main activity;



10. public fund: budgetary fund as defined by the Act on Public Finances, including European
Union funds, as well as foreign funds received in accordance with international agreements
concluded with state participation;

11. research and development: includes basic research, applied research and experimental
development;

12. exploitation of research, development and innovation results: exploitation carried out within
the framework of a commercial undertaking, with the goal of economic gain, as well as community-
oriented exploitation aimed at improving the quality of life of the population, improving the quality
of public services, protecting the natural and built environment, promoting the sustainable
development of Hungary or improving its defence capabilities and security;

13. research, development and innovation programme: a series of calls for proposals issued or
funding measure with a view to funding the implementation of research and development or
innovation projects aimed at achieving the goal of the public funds or related to a specific theme;

14. research and development agreement: an agreement concluded between two or more
enterprises or enterprises and research organisations (hereinafter in this entry: parties), regarding:

a) joint research and development regarding the product, process or service named in the
agreement and the joint exploitation of the results of such research and development;

b) the joint exploitation of the results of joint research and development carried out based on a
prior agreement concluded between the same parties regarding the product, process or service
named in the agreement;

c) joint research and development regarding the product, process or service named in the
agreement, without any joint exploitation of the results;

d) paid-for research and development regarding the product, process or service named in the
agreement and the joint exploitation of the results of such research and development;

e) the joint exploitation of the results of paid-for research and development carried out based on
a prior agreement concluded between the same parties regarding the product, process or service
named in the agreement;

f) paid-for research and development regarding the product, process or service named in the
agreement, without any joint exploitation of the results;

14a. research infrastructure: facilities, resources and related services that are used by the
scientific community to conduct top-level research in their respective fields and covers major
scientific equipment or set of instruments, knowledge-based resources such as collections, archives
or structures for scientific information, ICT infrastructure such as data and information technology
systems, software and communication networks, and or any other entity of a unique nature essential
to achieve excellence in research, whether single-sited or distributed (an ‘organised network of
resources’ within the meaning of Article 2 (a) of Council Regulation (EC) No 723/2009 of 25 June
2009 on the Community legal framework for a European Research Infrastructure Consortium
(ERIC);

15. researcher/developer: a natural person who is involved in creating or developing new
knowledge, intellectual creations, products, services, processes, methods or systems or in managing
projects with such aims;

16. research organisation: an institution, organisational unit or enterprise carrying out research
and development activities as its core or main activity or in connection with its core or main
activity;

16a. research and knowledge-dissemination organisation: an entity, such as university, research
institute, technology transfer agency, innovation intermediary, research-oriented physical or virtual
collaborative entity, irrespective of its legal status or way of financing, whose primary goal is to



independently conduct fundamental research, applied research or experimental development or to
widely disseminate the results of such activities by way of teaching, publication or knowledge
transfer. Where such entity also pursues economic activities, the financing of such economic
activities, as well as the accounting of related costs and revenues, must be performed separately;

17. micro, small and medium-sized enterprises: micro, small and medium-sized enterprises as
defined by Section 3 of Act XXXIV of 2004 (hereinafter: SME Act) on Small and Medium-sized
Enterprises and the Funds Provided to Such Enterprises;

17a. national laboratory: a collaborative, institutionalised, dynamic platform for the social,
economic and environmental exploitation of research results that provides a new, international
dimension to exploratory and experimental research;

18. non-profit public benefit research organisations: research organisations that qualify as public
benefit organisations pursuant to the Act on the right of association, the public benefit status and
the operation and funding of civil society organisations;

19. project: activities aimed at carrying out a specific research and development task or
innovation process based on the plan drawn up by interested parties;

19a. project group: the sum of such projects or parts of projects implemented by the applicant in
a tax year and indicated in the funding request that should be considered a single unit for the
purposes of qualification;

19b. prototype: an original model that features all the technical properties and performance of a
new product;

20. intellectual property: the legal protection of intellectual creations, certain achievements and
product markings (trademarks and geographical indications), as set forth in the Copyright and
Industrial Property Act, and the legal protection of protected knowledge, as set forth in the Trade
Secrets Protection Act, as well as in the European Union’s directly applicable legal acts and
international conventions;

21. intellectual creation: a creation or technological solution that may be the object of industrial
property rights protection (patent, utility model, plant variety protection, design protection,
topography protection) or that are under intellectual property protection by statute, including
knowledge protected by the Trade Secrets Protection Act;

21a. technology transfer: the process by which technology is distributed from distribution groups
to multiple people and places;

21b. knowledge transfer: sharing or dissemination of knowledge and support of problem solving
with new knowledge in order to maximise utilisation of knowledge;

22. enterprise: an enterprise as defined in Section 19 (5) of the SME Act.

CHAPTER I

THE GOVERNMENT’S TASKS RELATED TO RESEARCH,
DEVELOPMENT AND INNOVATION

Section 4 (1) The Government shall

a) create a medium-term scientific Research, Development and Innovation Strategy (hereinafter:
RDI Strategy);

b) make proposals to the National Assembly regarding the funds necessary for achieving the
goals laid down in the RDI Strategy;



c) ensure the establishment, operation and financing of a single institutional system of the state-
funded network of research institutes, and the establishment and support of new research facilities,
as necessary, in order to promote the success of the RDI Strategy;

d) promote Hungary’s participation in the European Union’s programmes and other international
research, development and innovation cooperation;

e) encourage enterprises to produce research, development and innovation results (including
product innovation and business process innovation) and to exploit domestic and foreign research,
development and innovation results (including through technology transfer and knowledge
transfer);

f) promote — in accordance with national interests — the foreign exploitation of Hungarian
research, development and innovation results through the diplomacy of science and business;

g) initiate programmes and measures aimed at establishing a Hungarian research, development
and innovation infrastructure, developing instruments for the creation of open scientific digital data
files and repositories, and resolving research, development and innovation issues of importance for
the national economy, in particular by embracing programmes that facilitate the digital
transformation of the industry, the economy and society, and support the dissemination of artificial
intelligence and the tackling of related challenges;

h) ensure that appropriate planning, utilisation and financial reporting rules are put in place and
applied, ensuring the comprehensive and uniform coordination, tracking and transparency of all
funds used as public funds for programmes and projects, so that the public receives adequate
information and Hungary’s international data supply obligations are met.

i) coordinate science and technology diplomacy through the minister responsible for the
coordination of science policy;

J) support, by means of public funding, innovative businesses and actors engaged in innovative
activities;

k) encourage the development of the digital ecosystem by providing public funding for research
and development and technological innovation;

I) ensure the establishment of a domestic system of national laboratories and support their
operation through public funding.

(2) The Government shall fulfil the duties related to the public funding of research, development
and innovation through the minister responsible for science policy coordination.

(3) The Government provides public funding to research, development and innovation primarily
from the National Research and Development Fund (hereinafter: NKFI Alap(Fund)). The funds
provided by the Government from the NKFI Alap (Fund) to individual researchers through the
centralised calls are separate from the state scholarships provided to persons pursuing their studies
in the doctoral schools of Hungarian higher education institutions.

Section 5 (1) Coordinated by the minister responsible for science policy coordination, the
President of the Hungarian Academy of Sciences (hereinafter: HAS) and the Chair of the
Hungarian Research Network Secretariat (hereinafter: MKH Secretariat), as part of their duties,
take part in the development and implementation of the Government’s RDI strategy and its set of
tools.

(2) The ministers, the head of the body designated by the Government, the President of the HAS
and the Chair of the MKH Secretariat shall, as part of their duties, cooperate in carrying out the
following tasks?

1 MKH is named ELRN until 1 September 2023
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a) directing and overseeing the budgetary research organisations belonging to the budget chapter
under their control;

b) arranging for the evaluation of the research, development and innovation programmes funded
from appropriations belonging to the budget chapter under their control;

c) carrying out research, development and innovation tasks assigned to them based on
international agreements;

d) facilitating the exploitation of research, development and innovation results and the setting up
and operation of professional cooperation and innovation networks aimed at research and
development activities;

e) participating in establishing content requirements, funding conditions and evaluation
indicators with regard to the funded research, development and innovation programmes within their
areas of specialisation.

(3)% As part of their duties, the ministers, the President of the HAS, and the Chair of the MKH
Secretariat shall, after consulting with the minister responsible for science policy coordination,
cooperate in arranging for the planning, making available, management and use of the funds
necessary for carrying out the research, development and innovation tasks falling within their scope
of responsibility.

Section 6% (1) The Government, through the Hungarian Design Council, shall promote the
development of Hungarian design culture and the improvement of the situation of designers. The
Hungarian Design Council shall be operated by a body designated by the Government.

(2) The detailed rules of the tasks, organisation and operation of the Hungarian Design Council
shall be laid down by the Government in a decree.

CHAPTER III°
4-6.
Sections 6-10
CHAPTER I1I/A
NATIONAL SCIENCE POLICY COUNCIL

6/A. The status and duties of the National Science Policy Council

Section 10/A (1) The National Science Policy Council (hereinafter: NTT) participates in the
professional supervision of the operation of the NKFI Alap (Fund) and supports the Government’s
research, development and innovation activity.

(2) The NTT is composed of 12 members. The Chair of the NTT is the minister responsible for
science policy coordination. The co-chair and other members of the NTT are invited, appointed
and dismissed by the Prime Minister, on recommendation of the Chair. Appointments are granted
for a term of three years and may be renewed several times. Members shall be selected from the

3 MKH is named ELRN until 1 September 2023
4 Effective as of 1 September 2023.

> Repealed as of 1 January 2020.
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prominent figures of the domestic public, economic and scientific sectors as follows: three
members from the economic sector, four members of the scientific sector, three members from the
public sector and one member from the members of the Hungarian Research Network (MKH).

Section 10/B The NTT shall

a) express opinion on the principles and manner of using the NKFI Alap (Fund), and shall
propose main research directions and thematic areas to be funded in line with the policy strategies
approved by the Government;

b) review the annual programme strategy, portfolio of competitive calls and annual activity report
of the NKFI Alap (Fund), and shall monitor the use of the NKFI Alap (Fund);

c¢) make recommendations and take a position on research, development and innovation questions
of strategic importance;

d) review policy documents submitted to it;

e) review draft laws and measures related to research, development and innovation;

f) make proposals to the Government, through the minister responsible for science policy
coordination, on the creation and modification of the research, development and innovation
regulatory environment.

6/B The operation of the National Science Policy Council

Section 10/C The secretarial tasks associated with the operation of the NTT shall be fulfilled by
the body designated by the Government, under the professional supervision of the minister
responsible for science policy coordination.

CHAPTER I11/B’
THE RESEARCH EXCELLENCE COUNCIL?®

Section 6/C° Status, tasks and functioning of the Research Excellence Council

Section 10/D* (1) The Research Excellence Council (hereinafter: “KKT”) shall be the decision-
preparatory body for the performance of tasks related to excellence-based research funding
programmes.

(2) The KKT shall consist of seven members. The minister responsible for science policy
coordination, the President of the MKH and the President of the Hungarian Academy of Sciences
shall jointly propose the President and members of the KKT. The minister responsible for science
policy coordination shall propose, appoint and revoke the appointment of the President and
members of the KKT. The term of appointment is 6 years, renewable once. The President and
members of the KKT shall be entitled to an honorarium, which shall be fixed by the minister
responsible for scientific policy coordination.

(3) The work of the KKT shall be assisted by a secretariat. The operating costs of the KKT and
the funding of the support programmes under Subsection (1) shall be provided by a separate chapter
appropriation from the revenue under Section 12 (1).

7 Effective as of 1 January 2024.
8 Effective as of 1 January 2024,
9 Effective as of 1 January 2024.
10 Effective as of 1 January 2024.



(4) The KKT may set up panels to assist it in its work.

Section 10/E Tasks of the KKT:

a) the establishment of conditions for excellence-based research funding schemes; and

b) preparing proposals for funding decisions for excellence-based research funding schemes.

Section 10/F'! (1) The announcement, publication, monitoring and assessment of calls for
proposals under Section 10/D (1) shall be carried out in accordance with Section 25, with the
following provisions:

a) the decision on the call for proposals and the final funding decision shall be taken by the head
of the body designated by the Government, on the recommendation of the KKT,

b) the heads of the review panels and expert groups shall be appointed by the head of the body
designated by the Government, with the agreement of the KKT,

c) the rules of procedure pursuant to Section 25 (4) shall be approved by the head of the body
designated by the Government, with the agreement of the KKT, and

d) the conditions and the amount of the remuneration pursuant to Section 25 (5) shall be
determined by the head of the body designated by the Government, with the agreement of the KKT.

(2) With regard to the support programmes under Section 10/D (1), the tasks of registration under
Section 23 shall be performed by the body designated by the Government, with the proviso that the
KKT shall also be entitled to process personal data under Section 23(4).

CHAPTER IV

THE NATIONAL RESEARCH, DEVELOPMENT AND INNOVATION
FUND

7. The purpose and management of the NKFI Alap (Fund)

Section 11 (1) The NKFI Alap (Fund) shall be an extra-budgetary fund as defined by the Act on
Public Finances ensuring state fund for research, development and innovation. The NKFI Alap
(Fund) may not be used for any other purpose.

(2) The purpose of the NKFI Alap (Fund) is to provide a secure and predictable source of funding
to encourage and fund research and development and economically exploited innovation, help
strengthen research and development that bears fruit in the economy and in other areas, help exploit
research results, strengthen international research, development and innovation collaborations, and
improve the research, development and innovation infrastructure and related services.

(3) The minister responsible for science policy coordination shall be in charge of the management
of the NKFI Alap (Fund), while the body designated by the Government shall be the managing
body of the NKFI Alap (Fund), which may be assisted in its tasks by a company designated by the
Government (hereinafter jointly: “bodies managing the NKFI Alap (Fund)”).

(4) In the annual programme strategy of the NKFI Alap (Fund), the minister responsible for
science policy coordination may designate an implementing body pursuant to Section 49 of Act
CXCV of 2011 on Public Finances to carry out the tasks related to certain calls under Section 13

1) a).

11 Effective as of 1 January 2024.



(5) The implementing body pursuant to Subsection (4) shall be contracted with by the body
designated by the Government on behalf of the body managing the chapter in accordance with the
Government Decree on the implementation of the Public Finances Act.

(6) The NKFI Alap (Fund) shall consist of the Innovation, the Research and the National
Laboratories Sub-funds.

8. The revenues and expenditures of the NKFI Alap (Fund)

Section 12 (1) Revenue sources of the NKFI Alap (Fund):

a) the innovation contributions paid by legal entities required to pay innovation contribution;

b) fund provided from the central budget;

c¢) amounts left over from the NKFI Alap’s (Fund) budget of the previous year;

d) payments by Hungarian or foreign natural and legal persons, voluntary contributions,
donations, aid,;

e) fund received from international organisations and institutions;

f) other revenues.

(2) The annual programme strategy of the NKFI Alap (Fund) is submitted for an opinion to the
NTT by the minister responsible for science policy coordination. After obtaining the opinion of the
NTT, the annual programme strategy of the NKFI Alap (Fund) is approved by the minister
responsible for science policy coordination. The minister responsible for science policy
coordination then arranges for the preparation and amendment of the appropriation utilisation plan
of the NKFI Alap (Fund) in accordance with the approved programme strategy.

(3) If the expenditure appropriation of the NKFI Alap (Fund) for the current year is changed by
more than 15%, the provisions in Subsection (2) shall be followed.

Section 13 (1) Refundable and non-refundable funding from the NKFI Alap (Fund) may be
provided

a) by means of a call for proposals or a priority call for proposals (hereinafter jointly: “calls for
proposals™);

b) based on an individual funding request as per Subsection (3);

c) pursuant to laws, government decisions or obligations arising from international treaties; and

d) under the legal titles listed in Subsection (4).

(2) Project proposals shall be evaluated in line with this Act. Unless otherwise stipulated in this
Act, the panel convened by the head of the body appointed by the Government, as defined in
Section 25 (2), shall recommend project proposals for funding. The funding decision shall be
adopted by the minister responsible for science policy coordination, in view of the programme
strategy approved pursuant to Section 12 (2).

(3) The minister responsible for science policy coordination may, within his own powers, grant
individual requests for public funding from the NKFI Alap (Fund) up to 3% of the expenditure
appropriation of the NKFI Alap (Fund) in the current year.

(4) The NKFI Alap (Fund) may be used to fund:

a) the Government’s research, development and innovation measures, including investments in
the development of major research, development and innovation infrastructures;

b) research, development and innovation infrastructure development projects with a novel
element, approved by the Government;

c) research, development and innovation projects, infrastructure developments, and their
operation, carried out in European Union or other international cooperation and approved by the
Government;



d) government-approved projects, programmes and scholarships promoting the growth of the
national economy and increasing Hungary’s capacity for research, development and innovation
specifically indicated as projects to be implemented using funds from the NKFI Alap (Fund);

e) the membership fees of, and similar expenditure related to, Hungary’s participation in
international research, development and innovation organisations, infrastructures or consortia;

f) the creation and managing of analyses and databases to base science, research, development
and innovation policy on;

g) the preparation of analyses, studies, methodologies, evaluations, plans and strategies
underlying national research, development and innovation fund programmes, as well as the
monitoring and evaluation of funding programmes;

h) the subscription fees of scientific content, journals, descriptive and other databases obtained
within the framework of the Electronic Information Service National Programme, and the operating
costs of the Electronic Information Service National Programme.

(5) The NKFI Alap (Fund) contributes, by transfer of funds, to the payment obligations of the
body designated by the Government related to international membership fees.

Section 14 (1) The costs incurred in the management of the NKFI Alap (Fund), in particular
those related to the preparation of analyses, concepts, support strategies, programmes and projects,
the publicity and evaluation of calls for proposals, the preparation, conclusion and implementation
of contracts, certain material and personnel conditions for their registration, monitoring and
evaluation, the coordination of the research, development and innovation ecosystem and the
dissemination of innovation culture, shall be covered by the NKFI Alap (Fund).

(2) The costs related to the management of the NKFI Alap (Fund) shall not exceed 4.5% of the
initial expenditure appropriations of the NKFI Alap (Fund) for the year in question, the distribution
of which between the bodies managing the NKFI Alap (Fund) for the year in question shall be
decided by the minister responsible for science policy coordination. The minister responsible for
science policy coordination shall decide on the other matters relating to the distribution of the costs
by agreement between the bodies managing the NKFI Alap (Fund).

(3) The expenditure appropriations for the management of the NKFI Alap (Fund) shall be
managed separately within the appropriations.

9. The innovation contribution

Section 15 (1) Companies with a registered seat in Hungary subject to Act C of 2000 on
Accounting (hereinafter: “Accounting Act”) and the establishments of foreign enterprises within
the meaning of Act C of 1990 on Local Taxes (hereinafter: “Local Tax Act”) (including the
Hungarian branch of a foreign enterprise) shall pay an innovation contribution (for the purposes of
this sub-chapter hereinafter: “contribution”).

(2) The following shall be exempt from the payment of the contribution:

a) business associations that qualify as micro- or small enterprises pursuant to the Act on SMEs;

b) the National Bank of Hungary;

c) Magyar Nemzeti Vagyonkezeld Zrt. (Hungarian National Asset Management Ltd.) and
Maradvanyvagyon-hasznositd Zartkortien Mikodé Részvénytarsasag (Residual Asset Recovery
Ltd.);

d) business associations overseen by the minister responsible for the penal system and set up for
the purpose of the statutory employment of prisoners;

e) business associations set up without a legal predecessor and their pre-companies, in the year
of registration;



) non-profit public benefit companies;

g) business associations that are required to pay contributions but are under liquidation or
involuntary striking off proceedings.

(3) In the application of (1) and (2), the conditions existing on the first day of the year in question
shall be considered.

Section 16 (1) The contribution shall be calculated based on the tax base as set forth in Section
39 (1) of the LTA, minus the amount of the share of the local business tax base associated with
business facilities located abroad.

(2) The rate of the contribution shall be 0.3% of the contribution base calculated as described in
Q).

(3) Legal entities required to pay contributions shall calculate the annual contribution amount
and report it to the national tax authority by the last day of the fifth month of the tax year following
the tax year in question.

(4) Legal entities required to pay contributions shall pay an advance every three months
(hereinafter: advance period) by the twentieth day of the month following the advance period. The
amount of the contribution advance paid for each advance period shall be one quarter of the
contribution advance calculated pursuant to (6).

(5) Subject to the exception set out in (8), legal entities required to pay contributions shall file a
contribution advance declaration concurrently with the contribution declaration for the 12-month
period commencing on the first day of the second calendar month that follows the due date of the
contribution declaration, indicating the amounts of identical instalments for the advance payment
periods.

(6) The contribution advance shall be

a) the same amount as the contribution payable for the tax year before the tax year in question if
the tax year before the tax year in question was 12 months long;

b) if a) does not apply, it shall be the amount of the contribution payable for the tax year before
the tax year in question, calculated pro rata for 12 months based on the number of days of the
operation of the contribution subject.

(7) Within 30 days from the date of transformation, the successor shall declare the contribution
advance calculated from the contribution advance that has been declared by the predecessor (in the
same amount, combined or divided as consistent with the type of transformation), and shall pay the
contribution advance accordingly for the period between the due date of declaration and the last
day of the sixth month of the following year. In the case of division, the surviving business
association shall also be regarded as a successor for the purposes of this provision.

(8) Legal entities required to pay contributions shall not be required to file a contribution advance
declaration if terminating operations, nor if filing a contribution declaration upon conclusion of the
registration procedure.

(9) Legal entities required to pay contributions shall assess their contribution advance liability
for the first year of contribution payment obligation in accordance with (3)-(6) based on the
previous tax year’s figures, and shall file a contribution advance declaration by the last day of the
fifth month of the tax year. Relating to the first two advance periods of the year when the
contribution payment obligation was generated, the taxpayer shall file a declaration at the time
when effecting the advance payment. The amount of the advance shall be calculated pro rata
temporis based on the expected annual net amount of contribution. A contribution advance shall
not be declared for the quarters and calendar months for which the taxpayer has already declared a
contribution advance.
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(11) The difference between the advance paid and the annual contribution amount shall be paid
by the last day of the tax year following the tax year in question, and, in case of overpayment, a
refund can be requested from the same date.

(12) The provisions of the Act on Tax Administration and the Act on the Rules of Taxation shall
apply to the matters related to the declaration, payment and settlement obligations of legal entities
required to pay contributions that are not regulated in this Act, as well as matters related to the
control of compliance with these obligations.

(13) Legal entities required to pay contributions shall calculate the contribution for the financial
year (tax year). Contribution subjects that chose a financial year that does not coincide with the
calendar year shall calculate, declare and pay contributions and pay advances based on the legal
regulations in force on the first day of their financial year.

(14) If the taxpayer submits its annual financial statements in accordance with the IFRSs as
specified in Section 3 (10)2 of the Accounting Act, it shall establish its contribution payment
obligation based on Section 40/J-40/L of the Act on Local Taxes.

Section 17 The contributions shall be paid to the national tax authority, which shall transfer these
sums to the account of the NKFI Alap (Fund) kept with the Treasury in accordance with the
applicable legal regulations.

CHAPTER V

DOMESTIC PUBLIC SUPPORT FOR RESEARCH, DEVELOPMENT AND
INNOVATION

10. Common provisions

Section 18 In order to ensure the effective utilisation of Hungarian domestic public funds, the
following types of research, development and innovation projects shall be preferred:

a) those having the potential of resulting in fundamental scientific and technological
breakthroughs;

b) whose implementation produces results beyond the sphere of direct business gain, at the level
of the national economy or society;

c) those that directly contribute to the competitiveness of the Hungarian economy and to the
development of the digital ecosystem;

d) those that require cooperation between a budgetary research organisation and an enterprise, or
between a higher education institution, a research and knowledge-dissemination organisation and
an enterprise;

e) those that implement regional or cross-border and international research, development and
innovation cooperation;

f) those that contribute to improved human resources in research, development and innovation,
including public education, vocational training, higher education and adult training associated with
research, development and innovation;

g) those that are aimed at improving the professional and business skills of people working in
the fields of research, development and innovation;

12 Repealed as of 24 July 2019.



h) those that improve the regional or national research, development and innovation
infrastructure;

I) whose participants previously carried out successful research and development or innovation
work, particularly by:

1a) achieving research and development results that attracted significant international attention;

ib) creating innovations that significantly improved international competitiveness through the
application of their research and development results;

ic) obtaining industrial property rights protection for their research and development results,
maintained and utilised it;

j) effectively and directly contributing to the addressing and resolution of social, environmental
and economic problems at the international level.

Section 19 The following requirements shall apply to calls for proposals aimed at distributing
public funds:

a) the categories of applicants eligible for funding and the evaluation criteria shall be published
in the call for proposals;

b) the form- and content-related requirements of data supply for the application, the contract and
the records system of research, development and innovation projects funded from Hungarian public
funds shall be coordinated in order to avoid requiring applicants to supply the same data multiple
times;

¢) in accordance with the relevant EU regulations, special participation conditions may be set for
micro, small and medium-sized enterprises;

d) the funding decision shall be published (except for classified information), however,
applications, personal data included in or connected to applications, other personal data that can
identify the applicant, funding decisions and funding documents may not be published if:

da) publishing them would damage national protection or national security interests;

db) avoiding their release is necessary for the prevention of a crime;

dc) avoiding their release is necessary due to considerations related to Hungary’s international
relations, relations with international organisations or intellectual property rights, and these
interests cannot be protected in any other way;

e) in case of research organisations as defined by Section 33 (1), the application and the subsidy
contract shall contain a declaration on whether the research organisation has intellectual property
management regulations.

Section 19/A As regards the accounting of costs of projects funded from the NKFI Alap (Fund),
simplified accounting methods may be used in the cases, and subject to the conditions, set out in
the call for proposals, the funding agreement or the funding document.

Section 20 (1) Budgetary research organisations may receive funds based on international
agreements, and, in case of funding received from the European Union, for covering the costs not
covered by the advance.

(2) If a micro, small or medium-sized enterprise or a non-profit public benefit research
organisation receives funding for a research and development or innovation project based on an
international agreement or from the European Union and takes out a loan in order to cover the costs
of the project, it may receive interest rate subsidy through a call for proposals — while observing
state funding rules.

Section 21 (1) The implementation of the goals laid down in the research, development and
innovation funding programmes shall be regularly assessed. The assessment shall be carried out by
the fund provider and the party indicated by legal acts, the subsidy contract or the funding
document. The following should be considered during the evaluation:



a) in the case of funding provided under subtitle 11, the financing model of basic research is
determined by funding that is based on the principles of trust; on the values associated with the
excellence of the individual researchers involved, the results achieved, the qualitative and
quantitative characteristics of research and development performance, as well as the their social
and economic impact; and supported by a framework of a long-term sustainable, comprehensive
quality assurance;

b) in the case of funding provided under subtitle 12, evaluation criteria reflecting the market
potential of the research and experimental development results shall also be applied;

c) in the case of funding provided under Subtitle 12/A, evaluation criteria reflecting the social,
economic and environmental use of the results of the research and experimental development and
the quality and quantity of the research and development partnerships established, shall also be
applied,

d) the evaluation criteria for research and development infrastructures shall be determined by the
evaluation panel appointed by the body designated by the Government, based on a conceptual
framework and evaluation methodology.

(2) The costs of programme assessment shall be covered from the funds of the programmes.

(3) The results of programme assessments shall be published.

Section 22 (1) The results of publicly funded research, development and innovation projects and
the social utilisation of projects in accordance with their goals and nature, if such information was
required in the application, shall be assessed after the termination of the project based on a report
drawn up in accordance with the provisions of the Act on Public Finances. Assessment shall be the
responsibility of the entity issuing the call.

(2) The costs of project assessment shall be covered from the funds of the programmes.

(3) The results of project assessment shall be published, without endangering the acquiring of
industrial property rights protection and the business interests of the beneficiary.

Section 23 (1) The bodies managing the NKFI Alap (Fund) shall operate an IT records system
designed to keep records on projects carried out with public funds under the management of such
bodies, or else they shall join an IT system that is capable of receiving, storing and managing the
data indicated in Annex 1.

(2) The implementer of projects receiving public funding from the NKFI Alap (Fund) shall
provide the data indicated in paragraphs 1-10 of Annex 1 to the records system indicated in (1).
The data provider shall supply the data listed in entries 1-10 of Annex 1 at the start of the project,
and report any changes within 30 days of the change. The data listed in entries 11-15 of Annex 1
shall only be supplied at the end of the project.

(3) The data in the records system shall be public, unless a legal act or a body or person so
empowered by a legal act limits its release.

(4) In relation to a project funded from the NKFI Alap (Fund), the bodies managing the NKFI
Alap (Fund) shall process the following personal data for the purpose of securing the rights and
obligations arising from the project:

a) in the case of private individuals, the beneficiary’s

aa) name,

ab) birth name,

ac) mother’s birth name,

ad) place and date of birth,

ae) tax identification number,

af) residence,

ag) temporary address,



ah) email address for notifications,

ai) phone number,

aj) name of financial institution bank account is kept with,

ak) bank account number;

b) in the case of legal entities, the data specified in paragraph a) aa)-ad) and ah)-ai) of the
representative of the beneficiary.

(5) The bodies managing the NKFI Alap (Fund) shall process the data listed in Subsection (4)
for ten years from approval of the beneficiary’s report by the funder.

(6) To the extent necessary for the fulfilment of its coordination duties, the minister responsible
for science policy coordination may access the data listed in Subsection (4) for the purpose of
securing the rights and obligations arising from the project.

11. Funding from the Research Sub-fund of the NKFI Alap (Fund)

Section 24 (1) Support may be provided from the Research Sub-fund of the NKFI Alap (Fund)
for the following purposes:

a) ongoing expenses related to scientific research topics and fields;

b) participation in international scientific research, funding international scientific cooperation,
including funds for resolving liquidity gaps associated with ex-post financing in case of
international calls;

c) national research and development programmes of strategic importance involving multiple
regions;

d) scholarships, especially those aimed at funding the scientific work of young researchers;

e) publication fund,

f) providing and developing research and development infrastructure, purchasing, renting or
purchasing access to instruments, machinery and other equipment necessary for scientific research
within the framework of thematic calls for proposals or infrastructure development, staff costs and
related contributions, material and operating costs and accumulation expenses;

g) intellectual property, databases and content necessary for research, licence fees, usage and
access fees;

h) ensuring human resources for research and development, developing existing profiles,
recruiting and training new researchers and developers, talent development, career guidance in the
field of living and non-living natural sciences to support the further training of researchers,
developers and academics, domestic and international researcher mobility, exchange of
experiences, funding the integration of renowned researchers returning from abroad;

) attracting internationally renowned research and development organisations and enterprises to
Hungary;

J) costs of free access to scientific publications;

k) the protection and exploitation of intellectual property.

(2) Research and development funds may be used towards real estate investments if the
investment project is closely related to research and development as the funded basic activity, or
the research and development activity could not be carried out without the investment project. The
possibilities and preconditions — or exclusion — or such uses of research and development funds
shall be prescribed by the call for tender.

(3) Support awarded through tendering may not include a reserve for profit.
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Section 25 (1) The minister responsible for science policy coordination shall decide on the
announcement of calls financed from the Research Sub-fund of the NKFI Alap (Fund). The call
shall be published by, and proposals shall be submitted to, the body designated by the Government.

(2) Project proposals are assessed against the formal requirements by the body designated by the
Government, while their content is reviewed by review panels, in particular specialised colleges,
invited by the body designated by the Government. The work of the review panels may be
supported by expert groups appointed by the body designated by the Government on
recommendation of the panels. Furthermore, anonymous peer reviewers (hereinafter: peer
reviewers) may be involved in the assessment based on an invitation from the head of the body
designated by the Government, the review panel or the expert group.

(3) The call for proposals may provide that project proposals shall be evaluated in a rules of
procedure that is different from the one specified in Subsection (2).

(4) The head of the body designated by the Government shall decide on the procedural rules of
the management of calls and funds financed from the Research Sub-fund of the NKFI Alap (Fund)
in the form of a normative instruction.

(5) The number and composition of the expert groups shall be determined so as to ensure the
unbiased and professional review of project proposals within the timeframe set by the call. The
chairs and members of the review panels, the members of the expert groups and the peer reviewers
involved in the assessment of projects financed from the Research Sub-fund of the NKFI Alap
(Fund) may receive remuneration for their work. The terms and amount of remuneration shall be
determined by the head body designated by the Government.

(6) The body designated by the Government shall be responsible to conclude the funding
agreements with the beneficiaries or issue the funding documents.

(7) Reports on projects financed from the Research Sub-fund of the NKFI Alap (Fund) shall be
reviewed pursuant to Subsection (2).

(8) The bodies managing the NKFI Alap (Fund) shall process the personal data of the chairs and
members of the review panels, the members of the expert groups and the peer reviewers or the
reviewers under Subsection (3) involved in the assessment of projects financed from the Research
Sub-fund of the NKFI Alap (Fund) obtained for the purposes of fulfilling their duties under this
Act until the completion of the purpose of data processing but no later than the scrapping or
archiving of the documents related to the legal relationship established with the data subjects.

Section 26 (1) If the facilities for the research are provided by an institution, the public funds
received as public funds under this Act shall be managed by the institution while allowing the
beneficiary to exercise its right of disposition as specified by Government decree, with the
exception of the costs of public services, operating costs and the costs arising within the institution
in connection with the handling of the project.

(2) Tangible assets and stocks obtained by beneficiaries of NKFI Alap (Fund) using the public
fund shall be introduced into and kept in the asset register of the organisation that provides the
facilities for the research. After the termination of the subsidy contract, the provisions of the Act
on Public Finances shall regulate the registering of the assets.

(3) Within the time period covered by the funding agreement or the funding document in relation
to the public funds, amounts left over from the originally approved funds may be transferred to the
next year.

Repealed as of 1 January 2020.



Section 27 (1) Beneficiaries shall report to the body designated by the Government on the use of
the public fund obtained from the NKFI Alap (Fund) via call for proposals and the progress of the
research according to the schedule specified by the contract, in consideration of the duration set
out in the call. The NKFI Hivatal (Office) shall approve or reject the reports based on expert input,
and accordingly decide whether to continue disbursing the public fund or, if necessary, amend or
terminate the subsidy contract.

(2) At the time of the termination of the research pursuant to the subsidy contract, experts shall
evaluate the results of the work and the use of the public fund based on the report submitted by the
beneficiary.

(3) In the course of the regular evaluation of reports, the body designated by the Government
shall place special emphasis on results suitable for subsequent innovation.
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Section 27/A If the implementation of a call is carried out by bodies managing the NKFI Alap
(Fund) pursuant to Section 11 (3), the functions of the body designated by the Government pursuant
to Section 13 (2), Section 25 (1) and (2) and Section 27 shall be performed by that body or
company, provided that

a) the call shall also be published on the website of the body designated by the Government,

b) the members of the evaluation panels and expert groups pursuant to Section 25 (2), as well as
anonymous peer reviewers, shall be contracted by the body designated by the Government,

c) in the case of point b), the provisions of Section 25 (5) may not be derogated from.

12. Funding from the Innovation Sub-fund of the NKFI Alap (Fund)

Section 28 Support may be provided from the Innovation Sub-fund of the NKFI Alap (Fund) for
the following purposes:

a) national research, development and innovation programmes;

b) the costs associated with exploiting the results of research, development and innovation
projects;

c) disseminating the application of new scientific and technological results produced as a result
of research, development and innovation;

d) putting into place and improving the infrastructure necessary for research, development and
innovation, including creating and maintaining relationships with international research and
development networks/infrastructure;

e) funding services that strengthen research, development and innovation, innovation bridge-
building and networking activities and the creation of innovation incubators;

f) organisation of conferences, events and trade fairs and preparation of publications related to
innovation, aimed at building innovation-stimulating relationships or publishing innovation results;

g) stimulation of innovation and the ongoing expenses related to research, development and
innovation activities;

h) participation in international innovation, scientific and technological cooperation, including
funds for resolving liquidity gaps associated with ex-post financing in case of international calls;

1) creating jobs in the area of research, development and innovation, providing and developing
human resources for research, development and innovation, recruiting and training researchers and

14 Repealed as of 1 January 2020.
15 Repealed as of 1 January 2020.



developers, talent development, in-service researcher/developer and teacher training, domestic and
international researcher and developer mobility and exchange of experiences, funding the
integration of renowned researchers returning from abroad into the Hungarian innovation sector;

J) obtaining Hungarian and international scientific and technological knowledge and applying it
in practice;

k) the protection and exploitation of intellectual property.

I) making use of foreign research infrastructure services;

m) operating and developing foreign research infrastructure, if the contract guarantees that its
services will also be available to Hungarian research organisations and enterprises;

n) establishment of research infrastructures in Hungary based on the Government’s decision,
within the framework of international cooperation, and the operation and development of research
infrastructures established in Hungary.

Section 29 (1) The provisions set out in Sections 25 and 27/A shall apply to the call for proposals,
the evaluation of proposals and the adoption of the funding decision in the case of schemes financed
from the Innovation Sub-fund of the NKFI Alap (Fund).

(2) The bodies managing the NKFI Alap (Fund) shall process the personal data of the chairs and
members of the review panels, the members of the expert groups and the peer reviewers involved
in the assessment of projects financed from the Innovation Sub-fund of the NKFI Alap (Fund)
obtained for the purposes of fulfilling their duties under this Act until the completion of the purpose
of data processing but no later than the scrapping or archiving of the documents related to the legal
relationship established with the data subjects.

12/A Funding from the National Laboratories Sub-fund of the NKFI Alap (Fund)

Section 29/A (1) Support may be granted from the National Laboratories Sub-fund of the NKFI
Alap (Fund) for the establishment, development, activity and operation of national laboratories.

(2) Support may be provided from the National Laboratories Sub-fund of the NKFI Alap (Fund)
for the following purposes:

1. national research, development and innovation programmes of strategic importance involving
multiple regions;

2. scholarships, especially those aimed at funding the scientific work of young researchers;

3. support for publication, including publication costs;

4. intellectual property, printed or electronic journals, books, databases, their subscription fees,
acquisition of content, licence fees, use or access costs, including the granting of free access to
scientific publications, if necessary for the research project;

5. attracting internationally renowned research, development and innovation organisations and
enterprises to Hungary;

6. the costs associated with exploiting the results of research, development and innovation
projects;

7. disseminating the application of new scientific and technological results produced as a result
of research, development and innovation;

8. putting into place and improving the infrastructure necessary for research, development and
innovation, including creating and maintaining relationships with international research and
development networks/infrastructure;

9. purchase and hire of instruments, equipment and other means necessary for scientific research;
payment of access fees, including access fees and costs for international research infrastructures;
financing of staff and associated costs; and financing of material and operating expenditure



10. funding services that strengthen research, development and innovation, innovation bridge-
building and networking activities and the creation of innovation incubators;

11. organisation of conferences, events and trade fairs related to innovation, aimed at building
innovation-stimulating relationships or publishing innovation results;

12. stimulation of innovation and the ongoing expenses related to research, development and
innovation activities;

13. participation in international innovation, scientific and technological cooperation, including
funds for resolving liquidity gaps associated with ex-post financing in case of international calls;

14. creating jobs in the area of research, development and innovation, providing and developing
human resources for research, development and innovation, recruiting and training researchers and
developers, talent development, in-service researcher/developer and teacher training, domestic and
international researcher and developer mobility and exchange of experiences, funding the
integration of renowned researchers returning from abroad into the Hungarian innovation sector;

15. obtaining Hungarian and international scientific and technological knowledge and applying
it in practice;

16. the protection and exploitation of intellectual property.

17. operating and developing foreign research infrastructure, if the contract guarantees that its
services will also be available to Hungarian research organisations and enterprises, and access to
research infrastructure abroad,

18. establishment of research infrastructures in Hungary, within the framework of international
cooperation, and the operation and development of research infrastructures established in Hungary.

Section 29/B (1) The provisions set out in Sections 25 and 27/A shall apply, with the derogations
set out in Subsection (2), to the call for proposals, the evaluation of proposals and the adoption of
the funding decision in the case of schemes financed from the National Laboratories Sub-fund of
the NKFI Alap (Fund).

(2) The body designated by the Government to evaluate the content of proposals and projects
receiving public funding operates a programme management system defined by the minister
responsible for science policy coordination. The minister responsible for science policy
coordination appoints the chairs and members of the programme management system bodies. In
addition to the programme management system bodies, anonymous peer reviewers may be
involved in the evaluation at the request of the head of the body designated by the Government.

Section 29/C The bodies managing the NKFI Alap (Fund) shall process the personal data of the
chairs and members of the programme management system bodies and of the peer reviewers
obtained for the purposes of fulfilling their duties under this Act until the completion of the purpose
of data processing but no later than the scrapping or archiving of the documents related to the legal
relationship established with the data subjects.

13. The protection of intellectual property rights, funding of the exploitation of
intellectual creations

Section 30 Intellectual property rights acquired by operation of law, for a consideration or free
of charge by a budgetary organ qualifying as a budgetary research organisation or operating as a
state-owned non-profit business association, as well as the interests in spin-off enterprises
established under Section 34 for the utilisation of intellectual property, shall be owned by the
budgetary organ qualifying as a budgetary research organisation or operating as a state-owned non-
profit business association pursuant to Section 2 (2) of Act CVI of 2007 on state assets.



Section 31 (1) Beneficiaries of projects implemented with public research and development
funds shall ensure that the intellectual property rights arisen within the framework of the project
are transferred to the beneficiary to the fullest extent permitted by legal regulations in a way that
allows the ceding of the project results pursuant to (2). If multiple parties participated in the
implementation of the project, then the distribution of the ownership of the intellectual property
rights between them shall be regulated in a civil contract between the parties.

(2) If the fund provider requires the intellectual creation created as a result of the project
implemented with public research and development funds to be ceded free of charge for public
benefit use, the call for proposals and the subsidy contract shall contain provisions to that effect.

Section 32 (1) If the objective of the project and the nature of its result allow, the call for
proposals regarding public fund may require applicants to apply due diligence in trying to:

a) obtain, maintain and renew industrial property rights protection of the results created in the
project, covering the territory of Hungary or an area that includes Hungary;

b) ensure that the results of the funded project are exploited in Hungary.

(2) If several persons or organisations submit a joint project proposal, the publisher of the call
for proposals — in order to facilitate exploitation, among other goals — may require the parties to
sign an agreement in advance regarding the sharing of the intellectual property rights arisen in the
project.

(3) The subsidy contract shall determine the legal consequences of a failure to meet the
obligations contained in (1) attributable to the beneficiary.

Section 33 (1) Budgetary research organisations, public foundations, higher education
institutions and research organisations operating as public benefit non-profit business associations
owned by the state or a local government shall have their own intellectual property management
regulations.

(2) Intellectual property management regulations shall cover

a) the principles of the evaluation and record-keeping of intellectual creations created at the
research organisation or obtained in return for consideration, including records of the expenses
related to creating intellectual creations;

b) the conditions under which intellectual creations may be transferred to a business association
as a contribution-in-kind or exploited in other ways, the conditions under which an ownership share
obtained by transferring intellectual creation to a business association as a contribution-in-kind
may be terminated or reduced, and the principles and tasks related to managing such ownership
shares, while taking into consideration the value of the intellectual creation as determined pursuant
to a);

c) the principles and requirements related to the protection of intellectual property rights;

d) the rights and obligations in the course of the exploitation process of researchers participating
in producing intellectual creations in a government service, public service, civil service or
employee status, other work-related legal relationship or civil law relationship at the research
organisation, if the relevant legal regulations allow the parties to make alternative arrangements;

e) the principles that apply to the evaluation, record-keeping and exploitation of intellectual
creations over which the research organisation has rights;

f) the persons holding the responsibilities and powers related to a)-e) .

(3) Organisations referred to in (1), if they contain several organisational units that carry out
research and development activities as their core or main activity or related to their core or main
activity, shall have a single set of regulations, which may have supplements containing special
provisions for each organisational unit.



(4) The intellectual property management regulations shall be approved by the manager of the
budgetary research organisation, or, in case of a higher education institution or a public foundation,
the governing body, or, in case of a public benefit corporation, the supreme body. The party with
the right of approval may not transfer this right.

(5) Obtaining a share in a spin-off enterprise, terminating or reducing the share — in accordance
with the provisions of the regulations referred to in (1) — shall be approved by the manager of the
budgetary research organisation, or, in case of a higher education institution, the governing body,
or, in case of a public foundation, the managing body, or, in case of a public benefit corporation,
the supreme body. The party with the right of approval may not transfer this right.

Section 34 (1) The budgetary research organisation and the higher education institution may
exploit or sell intellectual property in accordance with its intellectual property management
regulations.

(2) The rules governing institutional companies, as defined in the National Higher Education
Act, shall apply mutatis mutandis to spin-off enterprises established by or operated with the
participation of the budgetary research organisation.

(3) The budgetary research organisation, with the exception set out in Subsection (4), and the
higher education institution shall submit an annual report to the minister responsible for science
policy coordination by 31 March of the year following the subject year on how the exploitation
objectives of intellectual property created at the research centre were achieved in accordance with
the local intellectual property management regulations.

(4)'® The budgetary research organisation belonging to the MKH shall report annually, by 31
March of the year following the subject year, to its managing body on how the exploitation goals
relating to intellectual property created at the research organisation were achieved in line with the
local intellectual property management regulations.

(5) The Hungarian Central Statistical Office shall transmit to the body designated by the
Government the elementary data on research, development and innovation activities for the
reference year by 30 June of the year following the reference year.

Section 34/A (1) Budgetary research organisations and persons employed in researcher or
lecturer status by a higher education institution are entitled to establish an additional work-related
legal relationship with a spin-off enterprise or an institutional company as defined in the National
Higher Education Act, in line with the transparency rules of the research organisation or the higher
education institution.

(2) The transparency rules shall specify

a) the mandatory content of the application for authorisation to establish an additional work-
related legal relationship,

b) the grounds for conflict of interest and the possibility and deadline of their elimination,

c) the obligation to provide the reasons for refusing the application,

d) the procedural deadlines for the application,

e) the responsibilities and powers relating to the assessment of the application,

f) available legal remedies.

Section 35 (1) Budgetary research organisations, non-profit public benefit research organisations
and higher education institutions may receive Hungarian public funds through calls for proposals
for the purpose of obtaining membership or an ownership share in a spin-off enterprise with the
aim of exploiting intellectual creations.

16 MKH is named ELRN until 1 September 2023



(2) In order for a grant application to be accepted, a valid contract between the budgetary research
organisation or the higher education institution and the researcher or the person employed by the
higher education institution as a lecturer must exist for the rights to the intellectual creation and the
sharing of income from its exploitation.

CHAPTER VI

THE QUALIFICATION OF RESEARCH AND DEVELOPMENT
ACTIVITIES

Section 367 (1) The body designated by the Government to carry out expert tasks in connection
with research and development shall, upon request, qualify

a) the project indicated in the request in terms of whether the activities of the project, and

b) the project group indicated in the request in terms of whether the projects in the group, as
defined by the requesting party,
qualify as research and development activities under Section 3.

(2) The expert opinion delivered in the framework of the qualification of a project or a group of
projects (hereinafter collectively: “qualification”) may be used for the purpose of claiming tax and
contribution benefits related to the research and development activity.

(3) The expert opinion adopted in a qualification procedure may only be used in the research and
development funding system if so stated by the fund provider in the call for proposals.

(4) Qualification is subject to a fee.

Section 378 (1) The subject matter of the qualification procedure shall be

a) the project or project part with a well-defined duration (hereinafter: project qualification) or

b) the project group.

(2) Project qualification may only be requested for certain parts of a project, if they are clearly
separable from each other.

(3) The time limit for the preparation of an expert opinion in the framework of a qualification is
30 days, which may be extended once by 15 days. The time limit shall not include the time taken
to comply with a notice of deficiency.

(4) In order to assist in the performance of expert tasks related to research and development
activities, the body designated by the Government shall prepare methodological guidelines, which
shall be published on its website for information.

Sections 38-40

Section 41'° The body designated by the Government to carry out expert tasks related to research
and development activities in the course of qualification procedure shall ensure electronic
administration in accordance with the provisions of the Act on General Rules of Electronic
Administration and Trust Services and this Act.

Section 4229 (1) In the course of its audit, the tax authority may, on the basis of the provisions of
the Act on Tax Administration Procedure, request the services of a body appointed by the
Government to perform expert tasks in connection with research and development activities.

17 Effective as of 1 September 2023.
18 Effective as of 1 September 2023.
19 Effective as of 1 September 2023.
20 Effective as of 1 September 2023.



(2) At the order of another authority or a court, or at the request of a third party, the body
designated by the Government to carry out expert tasks related to research and development
activities shall issue an expert opinion regarding the qualification of the activities indicated in the
order or request as research and development, including the share of basic research, applied
research and experimental development activities in the project qualified as research and
development, as well as the determination of whether the activities are carried out in the scope of
the applicant’s activities pursuant to Section 4 (32) of Act LXXXI of 1996 on Corporate Tax and
Dividend Tax.

(3) In the procedure under Subsections (1) and (2), the body designated by the Government to
carry out expert tasks related to research and development activities shall arrive at its expert opinion
based on the questions asked and the documents submitted; it shall not carry out evidence
procedures or on-site inspections. If needed, the body may request further data from the requesting
court, authority or third party.

(4) If in the procedure under Subsections (1) and (2) special expertise is needed for arriving at
an expert opinion and such special expertise is not possessed by the body designated by the
Government to carry out expert tasks related to research and development activities, the body may
rely on competent third parties.

CHAPTER VI/A
THE HUNGARIAN RESEARCH NETWORK?#

13/A. The organisation of the Hungarian Research Network??

Section 42/A? The MKH comprises the MKH Secretariat and the research centres, research
institutes and research groups operated by the MKH Secretariat as central budgetary institutions or
business associations (hereinafter: “research organisations™).

13/B. The Hungarian Research Network Secretariat?

Section 42/B(1)?° The MKH Secretariat is a budgetary organisation with a financial management
structure which, together with MKH member research organisations operated as budgetary
organisations, form an independent chapter in the Central Budget Act. The MKH Secretariat
maintains a dedicated research network financed from the central budget for the purpose of
performing scientific research.

(2)%® The MKH Secretariat shall exercise the control powers defined in Section 9 of Act CXCV
of 2011 on Public Finances (hereinafter: PBA) over research organisations operated by it as
budgetary organisations under Section 42/A as well as the owner’s rights of research organisations

21 MKH is named ELRN until 1 September 2023
22 MKH is named ELRN until 1 September 2023
23 MKH is named ELRN until 1 September 2023
24 MKH is named ELRN until 1 September 2023
25 MKH is named ELRN until 1 September 2023
26 MKH is named ELRN until 1 September 2023



operating as business companies, and shall fulfil the administrative and monitoring tasks of
research organisations.

(3)%” The MKH Secretariat shall have the public duty to maintain and operate the institutional
system of research conducted in the institutionalised framework set out in this chapter.

(4)® The MKH Secretariat may enable, subject to an agreement, other organisations to
participate in the performance of the public duty set out in Subsection (3).

(5)%° The operating conditions required to perform the public duty set out in Subsection (3) shall
be ensured by the MKH Secretariat and, to the extent of the assets specified in Section 46 (1), by
HAS as part of its duties under Section 3 (1a) of Act XL of 1994 on the Hungarian Academy of
Sciences (hereinafter: HAS Act).

(6)% The Government’s duty in relation to the MKH and the MKH Secretariat is to promote
access to public funds for research, development and innovation, and to ensure effective conditions
for using available extra resources and the uniformed project funding system.

(7)% As part of its duties, the MKH Secretariat expresses opinion on the draft versions of the
Government’s strategic plan documents related to its public duty, and comments on the formulation
and amendment of laws affecting its public duty.

13/C. The organisation of the MKH Secretariat?

Section 42/C (1)* The MKH Secretariat’s main decision-making body is the governing board
(hereinafter: Governing Board).

(2) The Governing Board shall consist of nine members.

(2a)%* The head of the Governing Board and the MKH Secretariat shall be the chair (hereinafter:
Chair), who shall be appointed by the Prime Minister on recommendation of the President of the
HAS and the minister responsible for science policy coordination. The Chair of the Governing
Board shall be entitled to the title “Chair of the E6tvos Lorand Research Network™.

(2b)%® The appointment of eight members of the Governing Board in addition to the Chair shall
be proposed by the minister responsible for science policy coordination, in agreement with the
President of the HAS and the President of the MKH, with at least two thirds of the members of the
Governing Board being chosen from among scientists.

(2c) When making the proposal, it shall be taken into account that at least two of the eight persons
referred to in Subsection (2b) shall be selected from among the heads or employees of research
centres and research institutes referred to in Section 42/A.
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(2d) The members of the Governing Board shall be appointed and withdrawn by the minister
responsible for science policy coordination. Members of the Governing Board shall be entitled to
an honorarium.

(3) The Governing Board shall

1.36

2.37 adopt the strategic principles related to the operation of the MKH;

3. decide on the establishment, restructuring and termination of research organisations;

4. approve the goals and tasks of research organisations, and shall issue adopt their deed of
foundations;

5. determine the content of public calls for manager positions at the research organisations, and
shall elect the managers of the research organisations;

6.8 decide on the internal regulations of the MKH Secretariat and the research organisations;

7.3 adopt the rules of financial management of the MKH;

8.40 pre-approve commitments exceeding the values laid down in the internal regulations of the
MKH Secretariat;

9. determine the criteria for providing support to the research organisations;

10.%! approve the principles and adopt the framework of the budget of the MKH Secretariat and
the research organisations for the upcoming year;

11. evaluate the use of funding provided for the research organisations’ activities;

12.%2 approve the annual financial statements of the MKH Secretariat and the research
organisations for the previous year;

13. discuss the President’s report prepared for Parliament and the Government;

14. without prejudice to Article X (2) of the Fundamental Law, express opinion on the conceptual
aspects of domestic science and society;

14a.* may establish scientific scholarships, awards and titles and offer prizes for researchers
with outstanding scientific achievements from the funds of the MKH Secretariat, the rules and
detailed procedures of which shall be lay down in a regulation;

15. fulfil the tasks assigned to it by the deed of foundation.

(4) The Governing Board shall meet at least quarterly, and set the details of its own operational
rules as part of its standard procedures in line with its internal regulations, with the condition that
the decisions in Subsection (3), Paragraphs 2, 3, 5 and 10 shall require the majority of the votes of
the Governing Board members entitled to vote.

Section 42/D (1)*
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(2)* The activity of the MKH Secretariat shall be controlled by the Chair in line with the internal
regulations.

(3) The Chair shall

a)*® be the head of a chapter-managing body in relation to MKH as a budgetary chapter;

b)*" report biannually to Parliament and annually to the Government on the operation and results
of MKH;

¢)*® exercise the owner’s rights over the assets of the MKH Secretariat;

d) “represent the MKH Secretariat;

e) exercise employer’s rights over

ea) the Secretary-General;

eb) the Deputy Secretary-General; and

ec) the managers of the research organisations;

f) ensure, through the Secretary-General, the implementation of the decisions of the Governing
Board;

g) fulfil additional tasks assigned to it by the deed of foundation;

h) determine the content of the public call for the positions of Secretary General and Deputy
Secretary-General; and shall appoint the Secretary General and Deputy Secretary-General in view
of the results of the public call;

(1)*° decides on the rules of the MKH Secretariat.

(4) If the Chair is prevented from attending, he shall be substituted by the Secretary-General,
otherwise the Chair may delegate any or all of its powers specified in Subsection (3) c)-e) to the
Secretary-General, who, however, may not further delegate such powers.

Section 42/E The Governing Board and the Chair may set up bodies to assist them in their work,
the members of which may be paid an honorarium. The honorarium shall be fixed by the Chair
setting up the body or the Governing Board.

Section 42/F>!

Section 42/G (1)°? The Secretary-General is the administrative head of the MKH Secretariat, and
is, thus, indirectly responsible for the administrative management of the research network. The
Secretary-General also performs the tasks set out in the deed of foundation and the internal
regulations, and acts in matters in which it shall exercise delegated powers.

(2) The Secretary-General is entitled to use the title “Secretary-General of the Hungarian
Research Network™.

13/D. Research Network

Section 42/H (1) Research centres and research institutes operate as budgetary organs or public
benefit non-profit business associations. A Research groups is an organisational unit assigned to a
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research centre, research institute or budgetary organisation responsible for coordinating the
research activities of funded research groups.

(2) Research organisations shall fulfil their public duties in line with their internal regulations
and may engage in other activities. They are free to determine their activities in the framework of
the funded projects, signed contracts and their deed of foundations. Research organisations may
engage in business activities to the extent that it does not jeopardise their public duties.

(2a) Budgetary organisations belonging to the research network may engage in business
activities. If the resulting profit is used or invested to promote their public duties within two years
following the year in which the profit was generated, the amount shall be free from payment
obligations pursuant to PBA Section 46 (3).

(3) The research organisations participate in the development of professional positions and
opinions in their fields, ensure the professional development and training of their researchers, and
contribute to teaching, research and doctoral training in accordance with agreements with higher
education institutions.

(4) The research centre or research institute may, with the support of the members of the supreme
decision-making body of the relevant organisational unit, or, failing this, with the reasoned
proposal of the head of the organisational unit, request from the Governing Board the
reorganisation, spin-off or affiliation of the organisational unit to another research centre, research
institute, or a higher education institution, or its independent operation after spin-off.

(5) The budget chapter shall provide resources for the maintenance of the research network
institutions.

(6) The research centres shall have autonomy in the management of the funds made available to
them and of their own revenues, which may not be withdrawn unless otherwise provided by law.

(7) The research organisations may enter into multiannual research and other contracts and, with
the prior approval of the Chair, may make commitments beyond the current year in order to fulfil
these contracts.

(8) Budgetary organisations belonging to the research network may, on the basis of the research
contracts concluded, adjust their total expenditure and revenue appropriations to the extent of their
revenues, in accordance with the procedure laid down by the Governing Board.

(9) The part of the year-end residual balance of budgetary research organisations relating to the
performance of concluded contracts shall not be subject to the annual residual clearance. These
balances shall be used by the research organisations in accordance with the terms of the contracts
and shall be accounted for with the contracting authority. Budgetary research organisations may
use the residual balance at the end of the financial year to carry out their tasks in the following
year(s), subject to the decision of the Governing Board.

(10) Budgetary research organisations may keep the part of their non-budgetary revenues
remaining after deduction of all expenses on a special purpose account held with the Hungarian
State Treasury, and may invest such amount and the temporarily free funds of the residual balance
in government securities sold in the network of the Hungarian State Treasury, provided that they
have no overdue liabilities.

(11) The income from the activities of the intellectual and financial capacity of research
organisations and institutes shall constitute a source for their operation and development.

13/E. Employment rules



Section 42/1 (1) The terms of office of the Chair, the Secretary-General and Deputy Secretary-
General and the members of the Governing Board shall be for a maximum of six years. The office
of President and Secretary General may be re-elected once for a maximum period of six years.

(2) The Chair and the Secretary-General shall be accountable to the Governing Board.

(3)% The provisions of Act I of 2012 on the Labour Code (hereinafter: “Labour Code”) shall
apply to the legal relationship of the employees of the MKH Secretariat, with the proviso that if
the mandate pursuant to Subsection (1) is concluded for a period of more than five years, the
provisions of Section 192 (2) of the Labour Code shall not apply.

(4) The legal status of the employees of research organisations shall be subject to the provisions
of the Labour Code.

(5)54

CHAPTER VII
CLOSING PROVISIONS

14 Authorising provisions

Section 43 (1) The Government shall be authorised to issue decrees on:

a) the rules on the operation and use of the NKFI Alap (Fund);

b) the detailed rules on the evaluation of programmes and projects, as well as their content
requirements and systems;

c) the detailed regulations related to the records of research, development and innovation projects
carried out with public funds;

d) the accreditation of research organisations receiving researchers from third countries, as well
as the requirements regarding research agreements;

e)55

f) the detailed rules of the tasks, organisation and operation of the Hungarian Design Council,

Q) flérther rules for the employment of visiting researchers in the budgetary research organisation.

2y

(3) The minister responsible for science policy coordination shall be authorised, with the consent
of the minister responsible for taxation policy, to establish by decree the amount of the fee payable
for the qualification of research and development activities and the detailed rules for the method of
payment.

Section 43/A The Government is mandated to appoint the managing body of the NKFI Alap
(Fund) in a decree

15 Enacting provisions

Section 44 (1) This Act — with the exceptions laid out in (2) — shall enter into force on the day
following its promulgation.
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(2) Sections 1-43, Sections 47-51 and Annex 1 shall enter into force on 1 January 2015.
16. Transitional provisions

Section 45°7

Section 46 (1) In the absence of any agreement to the contrary, HAS shall ensure the free use of
the assets used by the research centres but owned by HAS for the operation of the network of
research institutions and research centres, in accordance with Section 42/B (5). The user of an asset
or real estate subject to free use shall be obliged to use, operate and maintain it in accordance with
its intended purpose; ensure its preservation; bear the costs of reconstruction and development,
public charges, costs and fees arising beyond the preservation of the asset; and ensure its protection.

(2) Unless otherwise agreed, the HAS Facility Management Centre shall ensure the operational
tasks of the research institutes until 31 December 2021.

(3) The placement of the budgetary organisations pursuant to Subsection (1) and the provision
of the said assets pursuant to Subsection (1) shall not constitute the provision of services within the
meaning of Act CXXVII of 2007 on Value Added Tax.

(4) Research organisations may use the designation referring to their HAS qualification with the
permission of HAS with regard to its assessment pursuant to Section 3 (1) c¢) of the HAS Act.

Section 47 (1) The civil servant employed by the HAS Secretariat as an employer in the
performance of a public task defined in Section 3 (1) b) of the HAS Act shall have his/her civil
service contract terminated and shall be converted into an employment relationship with the ELRN
Secretariat on the day following the termination of the civil service contract. The change of legal
status between the employer and the employee shall be governed by Section 72 of Act CXCIX of
2011 on Civil Servants (hereinafter: Civil Service Act).

(2) The salary of the employees concerned by the change of status at the ELRN Secretariat after
the change of status shall not be less than the remuneration fixed in their appointment as civil
servants on 31 May 2019, including basic salary, basic salary differential, salary supplement,
language allowance, education allowance, and, in the case of managers, management allowance.
The calculation of salaries shall take into account any reclassification made before the change of
status, as required by the Staff Regulations, any change of salary linked to a change of function,
and any change of salary linked to the withdrawal or conferral of a professional title.

(3) For the purposes of entitlement to severance pay, the employment of the civil servant
concerned by the change of status at the HAS Secretariat (including, in the event of transfer,
previous employment) shall be regarded as continuous, provided that

a) in the first year of the employment the provisions of the Civil Service Act on the dismissal by
employers,

b) in the first five years of the employment the provisions of the Civil Service Acton on jubilee
bonuses
shall apply. After the period referred to in paragraphs a) and b), the relevant provisions of the
Labour Code shall apply.

Section 47/A (1) The public employee status of a public employee employed by the research
organisation as an employer shall, by virtue of this Act, terminate on 31 December 2020 and an
employment relationship with the research organisation shall be established on the day following
the termination (hereinafter: “change of status”). The provisions of Section 25/A of Act XXXIII of
1992 on the Status of Public Employees (hereinafter: Public Employees Act) shall apply to the
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change of status. A person who, after termination of his/her public employee status, enters into an
employment relationship with the employer shall not be entitled to severance pay in respect of a
change of status. The change of status shall not affect the extent of the probationary period which
has begun.

(2) After the change of status, the salary of the employees concerned by the change of status at
the research organisation may not be less than the amount to which the person concerned was
entitled as remuneration, including basic salary, basic salary compensation, salary supplement,
foreign language allowance, qualification allowance, title allowance, and in the case of managers,
management allowance, on the basis of his/her appointment document on 31 December 2020. The
calculation of salaries shall take into account any reclassification made before 31 December 2020,
as required by the Public Employees Act, any change in salary linked to a transfer to another post
and any change in salary linked to the withdrawal or conferral of a professional title.

(3) In the case of the appointment of senior managers and executives, the employment contract
shall be based on the content of the appointment at the time of termination of the public employee
status.

(4) If, in the case of a change of status under Subsection (1), the employer has not granted the
pro rata leave by 31 December 2020, the employer shall pay in lieu of untaken leave.

(5) The employment relationship established by a change of status within the meaning of
Subsection (1) shall be subject

a) in the first year of the employment to the provisions of the Public Employees Act on the
dismissal by employers,

b) in the first five years of the employment to the provisions of the Public Employees Act on
jubilee bonuses.

(6) Other agreements between the employer and the employee shall not be affected by the change
of status.

Section 47/B The term of office of the members of the Governing Board of the ELKH appointed
prior to the entry into force of Act XLI of 2023 amending certain Acts necessary to promote the
economic exploitation of innovation and scientific results (hereinafter: “Amendment Act 2”°) shall
end on the 15th day following the entry into force of Amendment Act 2, with the exception of the
Chair.

Section 47/C%® Based on the application for the qualification of research and development
activities submitted to the Hungarian Intellectual Property Office prior to the entry into force of
Amendment Act 2, the Hungarian Intellectual Property Office shall carry out the qualification
procedures pending at the time of the entry into force of Amendment Act 2.

17-18.

Section 48 If HIPO has not undertaken electronic administration pursuant to Section 108 (2) of
Act CCXXII of 2015 on the General Rules of Electronic Administration and Trust Services before
1 January 2018, the provisions of this Act in force on 31 December 2016 shall apply to electronic
communication until 31 December 2017.

Section 48/A The provisions of this Act laid down in Act L of 2017 amending certain Acts related
to the entry into force of the Act on the General Rules of Administrative Procedures and the Act
on Administrative Procedures (hereinafter: Amending Act) shall apply to procedures instituted and
repeated after the entry into force of the Amending Act.
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Section 49 (1) Section 16 (14) shall apply for the first time for the 2018 tax year.

(2) Section 16 (14) shall apply for the 2017 tax year at the option of the taxpayer.

(3) Pursuant to Section 16 (4) and (11) established by Act LXXIII of 2019 amending certain tax
laws and other related laws, and repealed Section 16 (10), the taxpayer shall not be liable for the
tax advance supplementation obligation as of the tax year beginning in 2019, provided that the 20th
day of the last month of the tax year 2019 is later than the date of the entry into force of Section 16
(4) and (11) and the date of the repeal of Section 16 (10) of Act LXXIII of 2019 amending certain
tax acts and other related acts.

Section 50 (1) The National Assembly shall establish the ELRN Secretariat as a budgetary
organisation as of 1 August 2019. The Deed of Foundation of the ELRN Secretariat shall be issued
by the Speaker of the National Assembly, and the registration in the General Register shall be
carried out by the Hungarian State Treasury within 30 days.

(2)-(4)>

Section 51 (1) The establishment of a foreign-based enterprise subject to this Act on the 31st day
following the publication of Act XXIV of 2022 on the Foundation of the Central Budget of
Hungary for the Year 2023 shall be obliged to establish an advance payment of innovation
contribution for the tax year 2022 and the first two quarters of the tax year 2023. The establishment
shall determine, declare and pay the advance payment of the innovation contribution for the 2022
tax year by 20 October 2022, on the understanding that the advance payment of the innovation
contribution for the tax year 2022 shall be determined on the basis of the expected innovation
contribution payable from the 31st day after the promulgation of Act XXIV of 2022 on the
Foundation of the Central Budget of Hungary for the Year 2023 until the end of the tax year 2022.
The establishment shall establish and declare the advance payment of the innovation contribution
for the first two quarters of the tax year 2023 by 20 October 2022 and pay it by the 20th day of the
month following the first and second quarters of the tax year 2023 with the understanding that the
amount payable per quarter shall be determined on the basis of the expected innovation contribution
for the entire tax year 2022, calculated at 25 per cent of the expected contribution.

(2) On the 31st day following the publication of Act XXIV of 2022 on the Foundation of the
Central Budget of Hungary for Year 2023, The establishment of a foreign-based enterprise subject
to this Local Tax Act shall determine its contribution liability for the tax year 2022 at the amount
of the contribution liability calculated for the entire year 2022 in proportion to the days during the
tax year 2022 or, at its option, at the amount of the contribution liability calculated taking into
account the closing of its records on the day before the day on which the contribution becomes
subject to the contribution liability.

Annex 1 to Act LXXVI of 2014

Data to be supplied for the records of research, development and innovation
projects carried out with public funds:

1. Title of the research and development project;
2. The unique identifier of the call for proposals (main research programme) and the winning
application;
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3. A summary of the project’s content of no more than 8 to 10 lines, available for publication by
the statement of the project leader;

4. Free keywords and fixed subject words capable of identifying the project (provided by the
project leader);

5. An indication of the category the project fits into in terms of branches of science, social and
economic goals and sectors of the economy;

6. The name, address, phone number, fax number, website URL and tax number of the
organisation(s) and organisational unit(s) implementing the project;

7. The project’s start and end date;

8. The main tasks and goals set for the project;

9. The number of researchers and developers working on the project, in full-time equivalent
units;

10. The full budget of the project, the total sum of funds within the budget and a breakdown by
sources;

11. At the time of the closing of the project, a summary of the results of no more than 800
characters, cleared for publication by the project leader;

12. The research report created as a result of the project, the number and electronic access
information of publications in Hungary and abroad, patent applications and granted patents in
Hungary and abroad;

13. A summary of 8 to 10 lines on the exploitation of the results of the project written by the
project leader;

14. If the project’s date of termination or the amount or source of domestic public funds used
differs from the information indicated on the form submitted when starting the project, a statement
of the data differing from the plans;

15. If any of the above data cannot be released to the public according to the provisions of legal
regulations or the decision of a person so entitled by legal regulations, the identifier of the document
limiting release, the cause for the limitation, the date of the introduction of the limitation and the
affected data.

Annex 2 to Act LXXVI of 2014
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